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Proposed Transaction: Sell 100 shares of IBM at $100 per share 

Basis price: $90 per share 
Capital Gains: $10 per share 
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Before 


After 


Income 


$100,000 


$101,000 








Capital Gains 


$0 


$1,000 








Tax Rate 


28% 


30% 


Tax owed 


$28,000 


$30,300 



'Tax Consequence: $2,300 
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Form 1 040 

Income $100,000 

Capital Gains $0 



Tax Owed $28,000 
(28% tax rate) 



Schedule D 



Total Short Term Gain $0 
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After Transaction 



Form 1040 

Income $101,000 

Capital Gains $1,000 



Tax Owed $28,280 
(30% tax rate) y 



Schedule D 

Sell 100 Glares Disney 
Cost Basis $3000 
Proceeds $4000 
ST Gain $1000 



Total Short Term Gain $ 1000 
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Before Transactions 



Form 1040 

Income $100,000 

Capital Gains $0 



Tax Owed $28,000 
(28% tax rate) jp? 



Schedule D 



Total Short Term Gain $0 
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After Transactions 



Form 1 040 

Income $104,000 

Capital Gains 

(28% rate) $3000 ST 
(20% rate) $1000LT 



Tax Owed $29,040 
(28% tax rate) ^ 



Schedule D 

Short Term Sales Gain/Loss 

100 Disney $1000 
100 Intuit $2000 
Total ST Gain $3000 



Long Term Sales 



Gain/Loss 



50 Dell (Loss) ($2000) 
100 AOL $3000 
Total LT Gain $1000 
Total Short Term Gain $ 1000 
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